
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION 
FOR APPROVAL OF 
KRS 278.300 AND 
CONVENIENCE AND 

OF B L H QAS COMPANY, INC. ) 
FINANCINQ PURSUANT TO CASE NO. . ~~~~~ ~ 

FOR A CERTIFICATE OF 94-513 
NECESSITY TO CONSTRUCT j 

ORDER 

IT IS ORDERED that B & H Qns Company, Inc. ("B & H Qasl!) shall 

file the original and ten copies of the following information with 

the Commiasion, with a copy to all parties of record within 7 days 

from the date of this Order. Each copy of the data requested 

should be placed in a bound volume with each item tabbed. When a 

number of sheets is required for an item, each sheet should be 

appropriately indexed, for example, Item l ( a ) ,  Sheet 2 of 6 .  B & H 

Gas shall furnish with each response the name of the witness who 

will be available to respond to questions concerning each item of 

information requested should a public hearing be scheduled. 

1. In its response to Item 2 of the Commission's February 17, 

1995 Order, B & H Qas indicates that application for Commission 

approval of the $104,349.19 note was not made since it was "for 

pipe and materials for 2 years." However, according to a copy of 

the loan agreement for the $104,349.19 note provided by B L H Qas 

in response to Item l(b), the term is 6 years. Explain the 

discrepancy in the term of the note and why B & H Gas did not seek 

Commission approval to incur debt on a 6-year note. 



2. Refer to B L H Gas's renponse to Item 3(b) of the Commia- 

oion's February 17, 1995 Order, Sheet 1 of 2 of the Depreciation 

Roport . 
a .  Why a10 some meters and gas linea depreciated over 16 

years and others over 12 years? 

b. Why has B L H Gas not adjusted its Depreciation Report 

to reflect the depreciation lives for gas lines, meters and regu- 

lntoro adopted by the Commission and set out in Appendix B of the 

Commission's December 13, 1991 Order in Case No. 91-1277' 

3 .  Refer to B L H Gas's response to Item 3(d) of the Commis- 

sion's February 17, 1995 Order. 

a. When was each account payable over 180 days incurred? 

b. With regard to account payable - B L H Gam, $308,227, 
is this the same account payable for $98,197 in Case No. 91-1277 

If y e s ,  what actions have been taken to minimize accruing addi- 

tional payables as euggeated in Case No. 91-1277 

4. Refer to B L H Gas's response to Item 4(a) of the Commis- 

sion's February 17, 1995 Order. 

a. What was B L H Gas's line loss percentage in 1992, 

1993, and 1994? 

b. What line loss percentage does B & H Gas anticipate 

after completion of the proposed construction? 

Case No. 91-127, Application of B & H Gas Company, Inc. for a 
Rate Adjustment Pursuant to the Alternative Rate Filing Pro- 
cedure for Small Utilities, Order entered December 13, 1991. 
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c. What impact will tho oxpoctod roduction in line loam 

havo on B L H Qao‘o ability to pay for ito gaa whan purchaned nnd 

raduce B L H Qaolo accumulation of pant-duo gno billo? 

5 .  In ito application filod with tho Dapartmant for Local 

Government (“DLQ“) , nttachod and incorporatod horoin no an Appendix 
to this Ordor, B & H Qao otntod tho annual dobt norvico requirement 

per cuotomer would bo $ ’ ? 4 . 1 4 .  

a. What io B L H Q a o ’ o  currant nnnuul debt oorvice 

requirement per cuotomor? 

b. Will the $ 7 4 . 1 4  annual dobt oorvico roquirmont per 

customer be in addition to curront oxponooo? If not, explain how 

expenses per customer will chnnge i f  thio loan io agprovod. 

Provide supporting workpnparo and cnlculntiono an nocoanory. 

c. Will 0 L H Qno bo nblo to oervlco tho progooad DLG 

debt without a rnte adjuotmont? If yoo, will it oloo bo able to 

begin payments on its pant-due gan purchaoou? 

6 .  Provide a copy of tho amortization ochodulo for the 

proposed financing from DLQ. 

7. Provido a post-conotruction nnnlyoin of 0 L H Qao’o gao 

plant and depreciation accounts reflocting tho retiramant of oxiot -  

ing plant replaced by the new construction on8 the addition of new 

plant. 

8 .  Provide an answer to Item 11 of the Commiooion’o 

February 17, 1995 Order: W i l l  any oteel pipe remnin in B & H Gao’o 

ayotem once the propooed conotructlon iu complatod? 
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Dona at Frankfort, Kentucky, thie 14th Qy of April, 1995. 

PUBLIC SERVICE COMMISSION 

For the Commieeion 

ATTEST : 

Executive & ector 



. .  
A P P E N D I X  

A P P E N D I X  TO AN ORDER OF THE KENTUCKY P U B L I C  S E R V I C E  
COHNISSION IN CASE NO.  94-513 DATED Mri l  14, 1995 

GAS SYSTEM RESTORATION PROJECT -Cpc(/Fn 
APPLlCATlON FOR ASSISTANCE 

BY THE DEPARTMENT OF LOCAL GOVERNMENT M A K  1 1995 

GAS COMPANY8 0 b II Gas Company, Inc ,  

AWRESSa F . O .  Box 99, stanvillo, K Y  4lGtr9 

I understand the terms of the model contract attaclred lo  t l r ls  
appllcotlon and reallzc that dlsbursemcnt of loan funds wlll depend 
upon approvol of lhls appllcatlon and executlon of attached contract. 
The Information contalncd In  thls appllcatlon Is accurate to Ihe bast 
of my knowledge. 

OWMR: (signed) 

(riame, tttle) 

MANAGER8 I (signed) 

Bud Rife, President (name, t I t la) 

ATTEST: I (signed) 

Suda Rite, Notnry Public 
Ry Commission Expires 02-10-90 

(nolary public) 

1. General D e x r l p t l m  of Protect 

A. 

8. Age of System: 30-15 

C. Feet of Pipe Needlng Rcplacementr 53 ,650  Total Feet 
D. Number of Meters and Regulators Needing Replacement; 310 

E, 

Amount of Funding Requested; $ 407,500.90 

Years 

Percent Line Loss, Twelve Months Just Endedr Approximataly 20% 

11. Leqol Dsrcr lp t lm of Prolect 

A. Provlde a complete set of englncerlng plans for al l  construction work 
( la be used as legal description), speclfylng slze, lacotlon and depth of 
plplng, ond the schedule to be used tor conrtructlon. An additional act - .  ~~ 

of plans should be submlftsd for ap roval to the Publlc Service 
Commlsston (PSC) or Otfice of Pipeline P afety as approprlate. 



0. i.ist and describe any iond, eoacments or other property rights to be 
acquired In connectlon w i t h  the project. 

111. Proposed Upa of Funds 

ltamlre the costs for construction ond flnonciol rehabllltatlon 01 the gas 
system, bored upon npeciflc plans as dascrlbcd In Scctlon I I  obove. 

Construction 

I. Materlols (oltacli iterntzed list as exhlbll) LLLmaxL 
2. Labor 171.500.00 

3. Lond 

4. Right-Of-Woy 

5.  Legal 

6. Englneerlng 15,000 .OO 

7. Other (Omissions 6, M ~ B C O l l t I n e O U E  COO),S G,OOO.OO 

8. Other ( Rlvor Crossings ) 3G,000.00 

9. Toto1 Coat of Constructlon 306,560.90 

In-Kind Contrlbutlm 90 Constructlon 

10. 

1 1 .  Labor 

12. Equipment 

13. Lond 

I / # .  

Materials (ottoch ltcrnlred i l s t  as exhibit) 

Total Value o f  In-Kind Contrlbutlon 

15- Net Funding Needed for Construction 
(toto1 cost less In-kind contrlbutlon) 

Fimnclol Rchabilltatlon 

Llrt oll oulrtandlng debts lo be covered by loan. Atlach documentallon as exhlhlts. 

16. Pirot  Guaranty  Nabion81 Bank 101.028.00 

17. 

18 

19. 
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20. s 
21. Total Needed for Flnonclal Rehotillltotlon 101.OZn.OQ 

23. Total Fundlng W e d  far Constructlon ond 407,?100.90 
Flmnclal Rehabllllatlon 

IV. Envlrmmental Aspcctr of Constructlon 

Thls partlally fulfllls o requirement by the Econotnlc Development 
Admlnlstrotlon for envlronmental revlew by the Kentucky blotural 
Resources and Envlronmental Protectlon Cabinet (NREPC). If ony 
requlrcmcnts ore unclear, assistance may be obtolned tlirough NREPC or tho 
Department of Locol Government. 

A. Dcscrlbe the possible conflict with envlronmontdly sensltlve puhllc 
lond. 

1 .  Number of rlvcr or streom crosslngs 
List1 

2. Number af feet of pipe thot wlll be located wllliln the rights-of- 
way of exlstlng public hlghways 1400 f o o t  . 

Environmental descrlptlon of the conslructlon project. 

I. Provlde a scole mop detailing the layout of the exlsllng ond 
proposed gas dlstrlbutlon system as It  relolas to the surrounding 
envlrons. A 7.5 mlnute topagraphlc rnap should be used. 

Provlde a mop wlth o scale compotlble wlth the topogrophlc rnap 
prodded above (IV B (I)) ddlneat lng the base (1%) floodploln. Thls 
may be done by lncorparatlon of a Flood Insurance Rlsk Map 
(FIRM) Issued by the Offlce of Federal Insurance and Iiozord 
Mltlgatlon, or any  other flood study conducted for the orea. 
Identify structures by locatlon and name wllliln Ihe base floodplain 
thot wlll bo servlced by the  gas dlstrlbutlon aystein. 

3. Provlde o brlef descrlptlon of the types of lond that wlll Ira 
affected by the proposed project. Land use categorles should 
dellneote between; 

a. Resldentlal and Commercial 
b. Agrlculturol Areas 
c. Forest Land 
d. Water 
e. 
f. 
g. Wet lands 
h. Other 

0. 

2. 

Strip Mines, Quarries and Excovatlon Sltes 
Parks and Public Owned Land 

The locatlon and amount of area affected by eoch category ihould be 
Identlfled. Thls rcqulrement c a n  bo fulfllled by shadlng land I J ~ E  on the 
system map or by written descrlptlon. 
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V. Costs for Post-Corulrucllan Malnlenance and Owratton, 

A. Itemize the antlclpated past-construction expenses necessary far 
malnlalnlng and operating the gas system in corn liance with Federal 

"Regutattans far the Transpartollan of Naluroi and Other Cas by 
Plpellne." Such estlrnalcs should Include, but ore no1 limited to, costs 
for preparing and submitting any re uircd annual reports, operatlng and 
malntenance plans, emergency an1 public education plans; ond lor 
leakage test requlrements and record kceplng. These flgures can be 
estlmatsd through analysls of past operatlng expenses and antlcipatlon 
of future operating costs. 

regulollatu as set forth In the Federal Reglsler (C F R 191 and CFR 192) 

1 .  

2. 

3. 

4. 

5. 

6. 

7. 

8. 

Esllmatcd Annual Legal Expenses 

Estlmoted Annual Admlnlstrative Expenses 

Estlmaled Annuol Clerical Expenses 

Annual Insurance Costs (See Item V I  8) 

Estlmated Annual Cost for Managerncnl Consultant 

Estlmated Other Annual Malntenance Expenses 

Estimated Cost far Annual Audits 

Estlmated Annual Copltal Expendlturcs 

Total Costs for Mointenonce and Operattars 
(total from abovc) 

sl,soo 
2 0 , 5 0 0  

l G I  640  

9 , 0 0 0  

2,000 

8,000 

3,500 

3 500 

n 

VI. Apwrtonont Statements 

A. Provide documentallan that funding for the proposed construction has 
been sought from, and denled by, at least three conventtonal sources. 
Documentation should clearly reflect the reason far dental of fundlng. 

Llst all  Insurance currently carrled. I f  the ut i l l ty  Is not covered by 
performance or liablllty Insurance, the ut i l i t y  should seek aut and 
obtain estimates for sold Insurance and attach to thls oppllcatlon o 
letter from the Insuroncc company statlng cast, terms and condltlans of 
the coverage after recanstructlan. See Model Loan Candltlans for 
insurance Requlrcments. 

Indicate rource(s) of gas and pravlde evidence of rellablllty (longevity) 
of future gas supply, in years. 

8. 

C. 



nolams Balance 
Flrrt of Last of 

Year Year 

1. Ut l l l t y  Plant (101-107, 1111, 116) $ 2 7  3,27G -3,555 
2. Lei81 Accumulotad l’rovlslon for Dqvsclnl lon, -k lJdlL 
3. Nst Utl l l ty  Plmt 137.323 

Deplatlonand Aliiortlratlon (I IO) 
1 2 4 . 4 4 9  

Other Propar t y  and Irivestrriatttn 

4 .  

5. Other Investmerits (12b) 2 5  2757 
6. Speclal Funds (I 25) 
7. Told Olhar Property ant! Invnntmanti 2 5  2757 

Non-Utlllty Property - Net (121.172) 

--- 
Current and Accruad Asssls 

0. 
9. 

I 0. 
It. 
12. 
13. 

Cash and Worklng runda (131) 
Temporary Cash Invastmenti (132) 
Notes Racalvable (141)  
Cuatomar Accounta Recelvobla ( I C Z )  
Other Accounts Recnlvobln ( I h J )  
Accumulotad Provlnlon for Uncollsctlbln 
Accountr-Cradlt ( Ih~J)  
MoterlalB and Suppllea (150) 
Cas Storad Under round (1611) 

Other Currant ond Accrund Anreta (170) 
Prepoyrnants (I 65 B 

Total Current and Accruad Asseta 

Deferred Deblts 

2121 

3 3 1  242 

19. 
2 0. 
21, 
22, 

23. 
24. 
25. 
26. 
27. 

Unamortized Debt Expanno (101) 
Extraordlnory Proparty Loiaas (102) 
Other Daforred Deblts (183) 
Deferred Locnar lrom Dlaponltlon of U t l l l t y  
Plant (107) 
Unomorllzed Loss on Raacqulrad Doht (187) 
Accumulotad Deferred lncorne Toxen (190) 
Unrecavarad Purchased COB Coitr (191) 

TOTAL ASSETS A N I  OTI ER DEBITS 
Total Deferred Deblli 

2139 

2 0 1  9/17 

31,OOG 

-0- 
1 5 0 , 2 0 0  

*Flnanclal achadulas ore keyed to  Ilia ftAccountlng and Roportlng Requlremantr for Natural 
Cas Companies" as promulgated by Ilia Fadarol Energy Ragulotory Cornmlislon and adopted 
by the Kentucky Public Sarvlca Commliilon. 



Llabllltlas Orwl Other CraJlts 

Proprlotorv Copt to1 

I .  
2. 
3. 
4. 
5. 
6. 
7. 
n. 
9. 
IO. 

Cornrnon Copltol Slnck (201) 
Preferred Copltol Stock (2011) 
Otlier Pold-In Copltol (107) 
Dlscount on Copltol Stoclc (213) 
Copltol Stock Expenso (21h) 
Approprlotnd Rntnlnmtl Enriilnoa (21 5 )  
IJnopproprloted Rstolnnti Enrrrlnys (21 6 )  
Reacqulred Co It01 Stock (217) 
Noncorporote 6 roprletorslrlp (21B) 

Total Proprletary C v l t o l  

Lorn-Term Dobt* 

Bolonce 
Flrst of 

Year 

5 n ,000 

'317,030 

I I. Dontls (22 I) 
12. 

Ih. Total t cng-Term Debt 5G,ZOl 

Advonces from Assoclotsd (lompolrlos (223) 
13. Other Lon Tertii Dobt (2211) 56,201 

Current and Accrued Llobllltlas 

15. Notes Payable (231)* 
16. Accounts Payable (232) 435 .404  

17. Notes Payable to Aisoclotnd Cornponlos (233) 12,751 IO. 
3,000 19. Customer Deposl t s  (235) 

20. Taxes Accrued (236) 
21. lntarest Accrued (237)" 
22, 

Accounts Poyoble to Assoclotad Cornponles (234) 

302 
Other Currant and Accrued Llobllltles (230) 

23. Total Current and Accrued Ll&llltles 451,545 
Deferred Credits 

24. 
25. Other Doferrad Credlts (253) 
26. 
27. 

Customer Advonces for Construction (252) 

Accumulated Deferred Invostrnent Tan Credlts (255) 
Accumuloted Delerred Income Toms (201 -203) 

20. Totol Delerred C r d l t s  - -  
ODarotlna Reserves 

29. Property lnsuranco Reservo (761) 
30. 
31. 
32. Mlsccllanoous Oparotlng Reserves (265) 
3 3. Total Oporatlng Reierves 

Injuries and Damages Reserve (262) 
Pentlons ond Deneflts Romrve (263) 

- -  
Ip0.790 3'1. TOTAL LIABILITIES A N I  OTIGR CREDITS 

Bolmce 
Last of 
Year 

(398 I 103) 

'0 

4.327 

507,505 

-0- 

* lternlro on ol tochod Supplerncrital Schedule. 



VIII. Statement of Income lor tlie Year 

Account 
Operallna Revenues 

1. Resldentlal Soles (480) 
2. 
3. lnterdeportmentol Soles (WI) 
14. 
5. Sales for Resale (483) 
6. Totol Cos Service Rcvonues 

Olhcr Operot ins Rcvenucs 

7. Forfelted Dlscounls (407) 
0. Mlscelloneous Service Revenues (488) 
9. Revenues from Tronsportotlon 01 Cos 01 Others (489) 

IO. Revenues from Nolurol Cos Proce3sed by Others (491) 
1 1 .  Rent from Cos Property (493) 
12. Other Cos Revenues (495) 
13. Total Other Operallng Rcvenuas 
14. Total Cas Operating Revenues 

Commerclal and lndustrlol Soles (401) 

Totol Sales to Ultlmote Consumers 

Operotlno Expenses 

15. 
16. 
17. Amortlzatlon Expense (400407) 
18. 
19. 
20. Total Cas Operatlng Expenses 
2 1. E T  OPERATING INCOME 

Other Income 

22. Nonutlllty Income (h15418) 
23. Interest and Dlvldcnd Income (419) 
24. Mlscelloneous Nonopcroting Income (421) 
25. Other Accounts (Specify Account Number and Tltlc): 

Total Cas Operotion ond Malnlenoncc Ex enscs@ 

Taxes Other Than Income Toxcs (408.1) 
Total Income Taxes - Utl l l ty Operotlons 

Depraclatlon ond Depletlon Expense (403 P 

26. Total Other Income 

Other Deductlons 

27. 
28. 
29. 
30. Other Interest Expense (431) 
31. 
32. 

Interest on Long-Term Debt (427) 
Amortlzatlon of Debt Dlscount and Expense (1128) 
Nonutlllty Deductions (426.1 - 426.5) 

Totol Income Taxes - Nonutlllty Operotlona 
Other Accounts (Specify Account Number and Tltle): 

33. 
34. fatal Other Dedvctloru 
35. W T I N C O M E  

Toxes Other than Income Taxes (1408.2) 

*Itemlzc on attoched Suppicrncntol Schedule. 

1 , 2 4 8  

a 
1 ' I  3 t 2 1 G 

-0- 

7,750 



IX. ope rallm Slotlsllca 

GIS Volume - Mcr 
Currnnt I2 Martha tnded 

Mmlll( J uno ) 93 - 91 f32-93) 
Lor1 Thla Last Thll Cost Per Mcl 

Col Purchanod Year Year Year Year Currant 

- 3 7 7 1  0 2 4  3.99 2. SiJppllnri I(Y I J . V n .  0 
(?arl c(). IO ' 

Ronoir r CRR 

3. Total Purchornd 909 099  2lUu.L 2 0 , 0 2 0  

Cam Sold - 
Average 

Rate Par Mcl 
Current 

4 5 4  2 2 d J - U -  r - 2 7 . 1 G n  

f 3 . 1 0 0  
lG7 4,019 ~ n G 5 9  t d u m J Q L  + 5. Rerldontlal 

G. Commnrclol 
7. lndurtrlal 
8. Totol Sold A ~ d l 8 a u L -  
9. Caa Uiotl by Company G 2 1  -27.337 27 .n19  
IO. CoslJnoccountadFor *IOT(a) 270(& 19,07Q(n) m) 

( A )  1maknqn nrid brokotl l l n o n  

Number of Customers 

I I. Rafildonllal (480) 
12. Commarclal and Industrlal (401) 
13. Iritardnportmontol Salon ( / I $ ( ( )  
111. Totol - Ultlmata Consumar 
15. Solar for Rerols (463) 
16. Totol Gam Sarvlca Curtornnrn 

hverms Cauurnptlm Per Curtomar (hko 

17. Rarldentlol 
18. Commercial and Indurtrlol 
19. Intardapartmontol Solar 
20. Sales for Resale 

,21. Total 

End of Year 
Last Ywr  Thlr Ywr 

300 3DO 
LD 10 

318 

3Lo 310 

I2 Montlir Ended ( 9 2 - 9 9  
Last Year Thls Year 

75 .OG .73.D(i_ 
2G7.72 

342.70 360 0 2 1  



Notes Parabln 
Rolmwo F l d  I h t e  of I h l a  of Inlarart 

Name of Poyre Nota _I Mot u r k  Role Uf YWV 

Intnreut Accrued 
In). Accrued Int. Accrued Int. Pnld hit. Arcrrrocl 

Dnwr lp t lm  of Obllpotlon Flrst o l  Yaar Year Ywr  41d of Yew 
O O l ~ W e  Durlng t h r l n g  n O l W ~ : n  

~ a r a t l o n  ond Malntanonca Expansas 

1. Monufocturad Goa Productlon (700-706) 
2. Noturol CosProductlon ond Cotliorlng (710.719) 
3. Explorollon ond Davnloprnont Expanses (720-737) 
4 ,  Sloroge Expenses (740-7117) 
5. Goa Supply Ex enses (730-736) 
6. Transmls$lon E xpensos (750-757) 
7. Dlstrlbullon Exponsor (760-769) 
8. Cuttomar Accounts Enpansa (901 -904) 
9. Custornor Sorvlce and lnforrnotlonol Ex cnses (907) 

1 1 .  
IO. Adrnlnlrtrollvo and General Expanses ( sp 20-935) 

Total Con Operollon ond Molt1lenanco Expanses (to pogo 7) 



ll A 11 GAS COMPANY 
ESTIMATE 'TO R E P L A C E  GAS D I S T R I B U T I O N  SYSTEM 

20 ,000  $l.OG 
10,000 $ .47 
14,000 $ . 2 2  

20,000 $ 3 . 7 5  

14,000 $ 2 . 0 0  
10,000 $ 3 . 2 5  

5 2 5 0  $40.00 

1 50 
2 000 
1 4 00 
1 4 00 

1 T R M  UhITS UNITS U N I T  COST U N I T  C O S T  TOTALS 

R N O I N R R R I N G ,  D E S I G N ,  PLANS,  
D R A F T I N G ,  SURVEYING,  CADD, AND 
COFIPUTBR P R O C E S S I N Q  1 $15,000.00 $ 15,000.00 

(EACH ( F T .  ) /FOOT [ EACll )  

cos'r OF P I P E  
3II P I A S T I C  $ 21,200.00  
2" P I A S T I C  $ 0,460.00 
1" P L A S T I C  $ 3,000.00 
CONTRACTOR S C O S T  

3" P I P E  PLACEMENT $ 75,000.00  
2' PIPE PLACEMENT $ 5 0 , 5 0 0 . 0 0  
1" P I P E  PLACBMBNT $ 28,000.00 
2 "  ROAD l3ORRS $ 10,000.00 
R I V E R  C R O S S I N G S  

3" P L A S T I C  $ 3,000.00 
3" P L A S T I C  $ 16,000.00 
2 "  P L A S T I C  $ 9,000.00 
1 " P L A S T I  C $ 0 ,000 .00  
MISCELLANROUS MATERIALS 

1'' PREFAB R I S E R S  $ 10,107.50 

REGULATORS $ 6,400.00 

3 "  VALVES $ 3,000.00 
$ 1,246.50  2 "  VALVE D0XF.S 

3 "  VALVE DOXES $ 747.90 
L0ChTF.R WIRE $ 4 ,500 .00  
T E R S  FOR P L A S T I C  P I P E  

310.00 3 'I TRDS 
2 "  TRRS 

LOCK VALVES $ 6,418.00 

2 "  VALVRS $ 4,000.00 

$ 4 ,400 .00  

f 91.00 
METERS $ 4,000.00 
O M I S S I O N S  AND OTHER EXPENSES 1 $ 6,000.00 $ 6,000.00 

$306,560.90 TOTAL 


